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TOPLINE: The One Big Beautiful Bill (OBBB) allows companies to expedite the
deadlines for completing environmental reviews for projects in the U.S.

BACKGROUND: The National Environmental Policy Act (NEPA), which was signed into
law in 1970, is ostensibly meant to “encourage productive and enjoyable harmony
between man and his environment." Under the regulations (prior to OBBB), an agency
had to complete an environmental impact statement within two years when a
proposed action was expected to have significant effects on the environment. The
environmental assessment had to be completed within one year if the proposed
action would not have a significant effect or would have an unknown impact. NEPA is
a purely procedural statute that “does not mandate particular results, but simply
prescribes the necessary process for an agency's environmental review of a project”

What OBBB Does:

e Allows project sponsors to pay a fee to expedite the deadlines for completing an
environmental impact statement to one year, or for an environmental assessment
to 180 days.

o The feeis 125% of the anticipated cost of the environmental review.

Why It Matters?
e The median time to complete an environmental impact statement between 2010
and 2024 was 2.2 years.
e OBBB's change will save building projects from unnecessarily slow and
burdensome environmental reviews that discourage economic development.

Where Can | Find the Changes? OBBB Section 60026; 42 U.S.C. § 4336f.

BOTTOMLINE: The federal bureaucracy should not be the obstacle hindering building
projects from moving forward. Giving developers the option of paying a fee to
expedite environmental reviews will help important projects move more quickly from
planning stages to completion. Congress should be applauded for this change, but it
should further cut red tape with, for example, by coupling this change with broader
permitting reforms.
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https://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title42-section4321&num=0&edition=prelim
https://www.congress.gov/crs-product/IF12560
https://www.supremecourt.gov/opinions/24pdf/23-975_m648.pdf
https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://ceq.doe.gov/docs/nepa-practice/CEQ_EIS_Timeline_Report_2025-1-13.pdf
https://www.congress.gov/bill/119th-congress/house-bill/1/text
https://www.law.cornell.edu/uscode/text/42/4336f

